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TAGS: EMIN, EEIN 

SUBJECT: BAUXITE SITREP #64: BAUXITE LEGISLATION 
REF: STATE 108377 

1. CHARGE ACCOMPANIED BY ECONOEE CALLED ON FINANCE MINISTER 
COORE THIS MORNING MAY 28 TO KEEP APPOINTMENT MADE EARLY 
LAST WEEK TO OBTAIN ADDITIONAL INEORMATION ON BAUXITE 
LEGISLATION. COORE MADE THE EOLLOWING POINTS. 

2. PRODUCTION LEVY COORE STATED THAT THE LEGISLATION 
ONLY SPECIFIED 7.5 PERCENT SINCE CLAUSE 5 OE THE BILL 
PERMITTED AMENDMENTS. THE CLAUSE WAS DRAETED IN THIS FASHION 
TO GIVE THE GOJ MAXIMUM ELEXIBILITY, AND THEORETICALLY 

IT WOULD BE POSSIBLE TO ADJUST THE PERCENTAGES ANY WAY 
NECESSARY TO MEET CHANGING CIRCUMSTANCES. HOWEVER, 

AT THIS TIME IT WAS THE GOJ INTENTION TO ADHERE TO 
THE RATES OE 8 PERCENT AND 8.5 PERCENT SPECIEIED BY THE 
PM IN HIS SPEECH 

3. INCOME TAX WHAT WOULD HAPPEN IN EACT WAS THAT THE 
PRODUCTION LEVY AND ROYALTY WOULD "ABSORB" THE INCOME 
TAX I.E. COORE "ASSUMED THE COMPANIES WOULD TREAT THEM 
AS COSTS." THE INTENT OE THE LEGISLATION WAS THAT THE 
GOJ'S REVENUES WOULD BE DERIVED EROM THE PRODUCTION 
LEVY AND ROYALTY AND NOT FROM AN INCOME TAX. ANY 
RESULTING TAX CREDIT PROBLEM WAS A MATTER BETWEEN THE 
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COMPANIES AND THE IRS, AND THE GOJ WAS NOT INVOLVED. 
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4. ROYALTY. THE ROYALTY HIKE ONLY REQUIRED AN 
AMENDMENT TO THE ALREADY EXISTING MINING LAW AND 
REGULATIONS AND THIS AMENDMENT HAD ALREADY BEEN TABLED. 
IT WAS NOT NECESSARY TO DRAFT ANY NEW LEGISLATION 

5. MINMUM TONNAGE. THE 14 MILLION TONNAGE FIGURE 
HAD BEEN BASED ON THE WRITTEN ESTIMATES MADE BY THE 
COMPANIES. COORE SAID THE FIGURE HAD BEEN INSERTED 
IN THE LEGISLATION AS A "SAFEGUARD" AND "PROTECTIVE 
DEVICE". THIS FIGURE COULD BE ADJUSTED UNDER 

CLAUSE 6 OF THE LEGISLATION EVEN THROUGH THE LANGUAGE 
REFERRED MAINLY TO THE LEVY. THE SAME CLAUSE WOULD 
BE USED IN CASE A STRIKE, NATURAL DISASTER, OR OTHER 
SITUATION ETC. REQUEIRED A CHANGE IN THE TONNAGE OR 
LEVY 

6. REVENUES. COORE SAID THE DID NOT KNOW THE EXACT 
FIGURES, BUT THE REVENUE ESTIMATES DEPENDED ON THE 
AVERAGE REALIZED PRICE AND IT WAS THE GOJ'S ASSUMPTION 
THEPRICE WOULD NOT GO BELOW 32CENTS 

7. COMMENT. COORE WAS EXTREMELY AFFABLE AND WILLING 
TO DISCUSS THE LEGISLTAION. IT WAS ALSO CLEARLY 
EVIDENT THAT THE BILL HAD BEEN DREAFTED TO GIVE THE GOJ 
MAXIMUM FLEXIBILITY WHICH WOULD BE UTILIZED AS 
CIRCUMSTANCES REQUIRED. HEWITT 
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